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-By October 1929, the stock market had reached its peak

-The Bull market had ended and prices fell dramatically

-Stock brokers made their margin calls (asked for their borrowed money back).  Thousands of shares were dumped onto the stock market as everybody tried to sell everything at once.  This caused prices to nosedive and mass panic.

-Many people lost their life savings.  Great fortunes that were created also collapsed.

-The roaring twenties came to an end with a big bang.  This helped start the Great Depression.  However, this was not the only cause of the Dirty Thirties.

-Causes of the Great Depression:

-Stock market crash led to a loss of confidence in the government and big business

-Investors were either scared of investing in the market or had no money left

-Countries were too dependent on the world economy i.e. Cnada could not find foreign purchasers for its products

-Overproduction in factories created layoffs (no one was buying their products) 25% unemployment

-Foreign markets raised tariffs to protect their home markets (Canada could not sell to the US)

-Effects of the Great Depression:

-New political party (Cooperative Commonwealth Federation) led by J.S. Woodrow (first socialist party)

-Prime Minister Bennett (1930-1935) introduced legislation for unemployment insurance, a minimum wage, a maximum number of hours of work, and a marketing board to raise farm prices.  This was too late to save Bennett’s Conservative government; Canadians voted for W.L. Mackenzie King and the Liberals in the 1935 election.  King’s slogan was “King or chaos!”
